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CORRECTED ITEMS OF VARIOUS SERIES OF BUSINESS STATISTICS* 

(Cycles) 
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* These figures show the fluctuations of the series when the original data 
shown on pp. 176, 177 of this issue have been corrected for seasonal varia- 
tion and secular trend, as described in the April, 1910 Review, p. 139, and 
the Monthly Supplement for July, 1919, pp. 7-10. 

t The corrected items of the series are computed from the three months 
moving averages, centered, of the actual items. 



§ The original items for Bradstreet's prices, upon which these corrected 
items are based, apply not to the entire month, but to the first day of the 
month. 

If The original items for this series, upon which the corrected items are 
based, apply not to the entire month, but to the last day of the month. 
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INDEX CHART, 1903-14 and 1918-20 

Group A — Speculation : New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business: Bank Clearings Outside New York City, Bradstreet's Price Indices. 

Group C — Banking : Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 




In the Review for April 1919 x we presented a chart showing 
our index of business conditions for the years 1903-14. Two 
months later we began the publication of our current Index 
Chart, covering the period since November 1918. 2 The funda- 
mental basis of the current chart was essentially unchanged 
from that of the earlier period. For both the pre-war and the 
post-war periods the index charts consisted of three curves 
representing speculation, business, and banking conditions, 
respectively; and for both periods the same series were used, 



so far as possible. It was necessary, however, in construct- 
ing the current chart to make a few changes in the list of 
statistical series included. In 19 19 the prices of railroad securi- 
ties and the production of pig iron were still subject to various 
influences which made them temporarily of no value for our 
purpose; comparable data were no longer obtainable for loans, 
deposits, and reserves of New York banks; and furthermore, 
these three series, on account of the establishment of the federal 
reserve system, appeared not to have their former significance as 



For footnotes, see p. 201. 
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indices of business conditions. The five series named were, 
therefore, omitted from the current chart although they had been 
included in the chart for 1903-14. 

We have received several requests for a chart covering the 
earlier period which includes exactly the same series as our pres- 
ent index. Accordingly, we are presenting the chart asked for 
and, in addition, we are giving the current chart, on the same 
scale as the pre-war graph. Throughout the two periods this 
index is based upon precisely identical lists of series. 

It will be observed that no index has been presented for the 
period July 1914 to October 1918. The Great War disturbed the 
normal relationships which exist in times of peace. Government 
control of industry still further prevented the free operation of 

1 See the Review for April, 1019, pp. 112, 113, or for February, 1920, 
pp. 30, 31. 

2 See page 171 of this issue. A brief non-technical explanation of the 
method of constructing the index is given in the February, 1920 Review, pp. 
30-48; a full explanation is contained in the Review for January, 1919 and 
April, 1919. 

3 Any who may be interested in the numerical values of the corrected 
items (or "cycles") of the various series for 1914-18 will find them in the 
Review for April, 1919, pp. 194-97. 



economic laws. This was a period of unprecedented rise of com- 
modity prices. The fluctuations of our statistical series during 
the war years were violent and the pre-war sequence disap- 
peared. Averages made from the series for the period of the war 
would represent only the result of an arithmetic computation 
and would not be indices of business conditions. 3 

It is of interest to compare the index for 1903-14, shown above, 
with that previously published. 1 The data used in the original 
chart were bi-monthly averages; those in the revised chart are 
monthly averages. For that reason the latter shows minor 
fluctuations that the former did not. But the outstanding move- 
ments of the curves are not different. The turning points have 
not been changed except that in the new chart the drop after the 
panic of 1907 in the line representing business (B) is somewhat 
more rapid than in the former graph. The relationships existing 
between the three curves, and the conclusions drawn from a 
study of these relationships, remain absolutely unchanged. 

This similarity of the two charts was expected, for the series 
originally included in each group all moved together and all were 
good indices of speculation, business, or banking, as the case 
might be. Hence, when we drop one or more series from each 
group the contour of the curves is not radically changed. 



